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Leverage the insured mortgages on your balance sheet for stable, cost-effective funding. 

What is the CMB Program?
The CMB Program is a government-sponsored securitization program for insured residential mortgages. It can help you improve your 
liquidity management and manage your cost of funds.         

Who is it for? 
Anyone looking for a stable, long-term funding source for insured mortgages. Since this program is more complex than NHA MBS, it’s 
typically used by those with larger, consistent volumes to securitize.  

HOW DOES IT WORK?

After obtaining Canada Mortgage Housing 
Corporation (CMHC) Approved Issuer 
status, you can pool your insured residential 
mortgages into market securities known 
as National Housing Act Mortgage Backed 
Securities (NHA MBS). You can purchase 
portfolio insurance if your mortgages aren’t 
already insured. 

After obtaining Canada 
Housing Trust (CHT) 
Approved Seller Status, 
you can sell NHA MBS to 
CHT, creating a Canada 
Mortgage Bond (CMB) 
issuance. The timely 
payment of principal and 
interest is guaranteed  
by CMHC.

CMBs are semi-annual, 
interest-rate-paying bonds 
purchased by international 
investors. Investors receive 
a lump sum repayment 
for the full loan amount at 
maturity.  
See next page
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More Information
treasury@central1.com  
T 1 800 661 6813 ext. 8487 central1.com

Why should I securitize?
Manage your cost of funds
Through securitization, you can package and sell residential 
mortgages as sought-after highly rated securities. The 
funds received upon sale compare favourably to other 
forms of funding.

Improve your liquidity management
Participating in securitization adds stable, diverse funding 
sources to your liquidity management tool kit. This 
means you’ll have more options available to you in normal 
times, and in stressed conditions. And, the funding from 
securitization is often term-matched to underlying loans, 
with a deeper market for funding than standard channels. 

You may also be 
interested in:
/  National Housing Act Mortgage Backed 

Securities (NHA MBS) Program 

/  Asset Backed Commercial Paper (ABCP) 
Program

/  Whole Loan Sales Program

/  Commercial Paper Program

•  Advice and guidance on the best securitization strategy 
for your balance sheet. We help and support you every 
step of the way 

•  Support to obtain CMHC Approved Issuer Status and 
CHT Approved Seller Status

•  Cost effective, service-oriented NHA MBS pooling, 
administration and servicing

•  Swap counterparty services and reinvestment 
management 

•  Market making for pools

CENTRAL 1 PROVIDES THE SERVICES YOU 
NEED FROM START TO FINISH. WE PROVIDE:

Why Central 1?  

With more than a decade of experience guiding over 35 credit unions 
and other financial institutions through over $7 billion in securitization 
transactions, Central 1 is your trusted partner in residential mortgage 
funding. Our helpful and approachable team of experts makes 
securitization easy for you. 

We leverage our combined volumes to offer cost-effective securitization 
administration, and together with the strength of our credit rating, 
provide the guarantees and swap counterparty services necessary for 
you to participate in these programs. We are the only securitization 
partner in Canada that provides end-to-end securitization support  
in-house, from NHA MBS servicing to swap counterparty services. 

How do I prepare for the lump sum repayment?
To make this lump sum repayment, you, or a swap counterparty, need to collect principle and interest payments on underlying 
mortgages and reinvest them appropriately. There are two ways to do this:

1/
You can manage this reinvestment activity yourself, with 
Central 1 acting as the Approved Swap Counterparty to 
CHT and also mirroring the swap back to your organisation

2/ 
Central 1 can take on the reinvestment obligations, 
effectively making this as simple for you as an NHA MBS sale. 
This option is called a Prepayment Swap


