
A National Reporting and 
Analytics Platform to Meet 
Your IFRS 9 Needs

About the IFRS 9 Loan Impairment  
Reporting Requirement

In July of 2014, the International Accounting Standards Board (IASB) published 
its completed version of the International Financial Reporting Standard 9 
Financial Instruments (“IFRS 9”).  
 
IFRS 9’s loan impairment requirements fundamentally change accounting 
rules with respect to credit (loan) losses, including the requirement to 
recognize future expected credit (loan) losses. 
 
The significant impact of the reporting changes affect your credit union 
disclosures and financial statement presentation, and may require larger 
credit loss provisions. This would in turn impact your credit unions bottom 
line and the level of membership dividends. 
 
Mandatory implementation is required for accounting periods beginning  
on or after January 1, 2018. 
 

 

About Central 1’s IFRS 9 National Loan Loss Model 
 
Central 1’s IFRS 9 National Reporting & Analytics Platform is a scalable loan loss 
model available to Canadian Credit Unions coast to coast. 

Leveraging Central 1’s ISO audited security and business continuity practices, 
the IFRS 9 National Reporting & Analytics Platform satisfies IFRS 9 reporting 
requirements and provides value-added tools and intelligence that allow credit 
unions to leverage its data to make better business decisions regarding their loan 
portfolios and to proactively manage the levers that drive their expected credit loss.  

IFRS 9 National Reporting 
& Analytics Platform

powered by Central1
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A Simple Looking Equation with Complex Variables

While on the surface the IFRS 9 impairment requirements look simple, the variables required 
to define each component of the model can be very complex and may require access to 
external data that your credit union may not presently have available.

The model requires credit unions to take into account various member, loan characteristics 
and external environmental factors.

Examples of External Factors Examples of Member / Loan Characteristics

 § Macroeconomic changes:

 § Unemployment rate 

 § Interest rates

 § Industry and regional economic 
environments

 § Forward looking factors:

 § Inflation

 § GDP

 § Commercial bankruptcy

 § Real estate market

 § Industry factors and trends

 § Commodity prices

 § Foreign Exchange rates

 § Vacancy rate

 § Current credit bureau scores

 § Loan to value

 § Employment status / income verification

 § Debt service ratios

 § Payment behaviour

 § Life events (e.g. marriage,  
divorce, death)

The Need for A National Solution
Recognizing the impact on resources, amount of work and ongoing 
development and maintenance costs required for credit unions to 
meet the IFRS 9 reporting requirements, a National Initiative (“IFRS 9 
Readiness for Credit Unions”) was established with a goal of identifying 
a common solution that could be leveraged by all the credit unions in 
Canada to meet the IFRS 9 reporting requirements.

In April 2016, the National Initiative issued a request for information 
(RFI) and in June 2016, Central 1 was chosen as the recommended 
solution provider.
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More Than Just IFRS 9 Compliance 

Filter Up. Filter Down.  
Drive More Insight.

Analyzing and understanding drivers of your expected loss is made simple with 
the IFRS 9 National Reporting & Analytics Platform. 

In addition to providing the necessary reports to meet your credit union’s IFRS 
9 reporting requirements, the IFRS 9 National Reporting & Analytics Platform 
provides you with the ability to view the expected loss values at a head office, 
branch and member level. 

Filter down to understand what is driving high-expected loan losses at the branch 
and/or member level and plan the appropriate actions to mitigate the potential 
expected losses. 

Lower Total Cost of Ownership

The IFRS 9 expected loss calculation is a compliance requirement that drives an 
expected loss value that must be accounted for within a credit union’s financial 
statements. It may not provide a positive contribution to a credit union’s bottom 
line. 

If your credit union chooses to develop its own in-house solution – whether 
it’s in a spreadsheet application or in an automated solution – long term costs 
associated with changes to IFRS 9 calculation, human capital, allocated human 
capital overhead, system and infrastructure maintenance, development, 
documentation, testing, and security audits will be incurred.

Following our collaborative principles, Central 1’s IFRS 9 National Reporting & 
Analytics Platform allows your credit union to achieve economies of scale by 
sharing the costs of building, maintaining and managing an IFRS 9 solution with 
other credit unions. In addition, the infrastructure required for the solution 
leverages Central 1’s existing secure platform. 

No startup costs. No ongoing internal maintenance, support and calculation 
update costs. 

In addition to meeting the accounting requirements, the IFRS 9 loan loss model 
provides credit unions with the ability to modify micro and macro factors to 
determine their impact on expected credit loss provisioning. 

With this ability, credit unions will be able to run an unlimited number of “what if” 
scenarios to better understand the impact of national and local market conditions 
and make better business decisions for their members.  

Unlimited Modeling. Plan for the Best. 
Prepare for the Worst.
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Customized to Meet Your Unique Loan Types

The IFRS 9 National Reporting & Analytics Platform will initially leverage national 
data value to calculate the IFRS 9-compliant expected credit loss provision. 

Recognizing that one size does not fit all, the IFRS 9 National Reporting & 
Analytics Platform allows credit unions to customize their data to be more 
reflective of their specific market or loan types.

Secured by Central 1

The IFRS 9 National Reporting & Analytics Platform leverages Central 1’s secure 
PaymentStream™ and MemberDirect® platform communications process and 
technology that already exists with most credit unions, so there is no substantively 
new technology to deploy.

With Central 1’s ISO audited security and business continuity practices in place, you 
can be assured that your data and reports are safe with Central 1.

You’re Not Alone 
If during the implementation or usage of the IFRS 9 National Reporting & Analytics Platform, 
your staff have any questions or concerns, they can leverage Central 1’s existing customer 
support processes by contacting our PaymentStream™ support team by phone at  
1-888-889-7878 option 1, or via email at paymentstream_support@central1.com.

Pricing

Central 1’s IFRS 9 National Reporting & Analytics Platform is based on a cost 
recovery revenue model. As such, pricing is calculated on a per member basis.
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What Next? 
Getting Your Credit Union Ready for IFRS 9 Impairment Requirements

While Central 1’s IFRS 9 National Reporting & Analytics Platform provides a robust tool to calculate 
the IFRS 9 expected loss calculation, credit unions must begin gathering and preparing their data 
required, allowing plenty of lead time prior to submitting the data.

Depending on where your data is located and what systems are in place, your credit union 
may have to contact your banking platform provider, loan origination provider and/or business 
intelligence team in order to capture the data required.

Central 1 has made it easy for credit unions to meet the IFRS 9 requirements with our IFRS 9 
implementation kit for credit unions.  Central 1 will work directly with technology provider(s) to 
automate the production and processing of your data whenever possible to reduce the manual 
impact on your credit union.

Our implementation kit includes and identifies:

 § An overview of the solution, features and simple instructions on how to use  
the platform

 § A spreadsheet identifying the required data elements for IFRS 9 reporting specific  
to each loan portfolio (commercial, personal and residential mortgages)

 § A detailed technical specification for your technology provider(s) to use

 § A data dictionary specific to each loan portfolio (commercial, personal and residential 
mortgages) to ensure consistency across credit union groups and regions

 § A simplified sign up and onboarding process

 § A step by step guide to submitting data to the IFRS 9 National Reporting & Analytics Platform

 § FAQs

Ready to go? 

Visit us at www.Central1.com/ifrs9 to learn more or to download our  
implementation kit.

Questions?  

Contact us at IFRS9@central1.com.


